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LUSAKA CITY COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T DECEMBER 2018

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for the year ended
31% December, 2018 which disclose the sources, utilization and balances of cash for Lusaka City Council during
the period under review.,

Background

Lusaka City is situated 28.3228° east of the Greenwich Meridian and 15.3875° south of the Equator. The district
has a surface area of 360 square kilometers. It is bordered by four districts namely; Chibombo to the North,
Chongwe to the East, Kafue to the South east and Chilanga to the Southwest and West respectively. The City of
Lusaka derives its name from a headman who was called “Lusaaka” and according to history settled in a swampy
area now Olympia Park many years ago.

Lusaaka” was a headman for the Soli-speaking people who are one of the seventy three (73) tribes found in
Zambia. The Soli village which now makes central part of Lusaka was discovered in the early 1960’s during the
construction of the National Assembly Building. What has remained of the old village settlement is the
Chakeluka Archaeological Site, declared as a national monument under Statutory Instrument No. 37 of 1972.

|
In the early 1900, a series of the private townships were developed on the north east on farms subdivided for the
housing purposes, these include Villa Elisabetta (Farm 110A), Emmasdale (Farm 284A) and Thorn Park (Farm
90A) owned by Marrapodi. In 1916 the Village Management Board (VMB) boundary was extended to include
Villa and Fairview.

In 1935 the colonial government decided to move the capital of Northern Rhodesia from Livingstone town
located on the periphery of Northern Rhodesia to a more centrally located area. And from the shortlist, Lusaka

was chosen.

Lusaka was planned for a population of 20, 000 white Europeans in 1935. The African population was housed
into two compounds - old Kabwata and old Kamwala. The dominant notion was that the town dwelling was a
temporary phase for the Africans and housing provision assumed that the majority would be made up of men
without families, hence the one-roomed huts at old Kabwata, now Kabwata Cultural Village. This resulted in

planning authorities to establish African housing areas.

Old Chilenje was built in 1945; the city boundary extended to take many peri-urban settlements. These included
Kabulonga, Twin Palm, Roma and Chelstone; all developed townships in their own right with management

boards.

In other more distant locations like Barlaston Park, Foxdale, Chamba Valley and Makeni sub-divided to provide
plots for small holdings, the idea was intended to allow residents engage in small scale farming. This increased

the city from 36 to 139 square kilometers. As a result, the population increased to 262,425 by 1970, 538,469 by

1980 and 1,103,413 by the year 2000.

Location _ . . N
The Council is located in Lusaka District in Lusaka Province of Zambia, on Independence Avenue. The District

is the Capital City of the Republic of Zambia and is the commercial centre of the Country. The latitudinal and
longitudinal position of Lusaka District is 28.3228° east and 15.3875 ° south.

a total area of 360 square kilometres (km?). The Census of Population undertaken by the

«a District has
o ffice in 2010 revealed that the population of Lusaka District had reached 1,747,152. The

Central Statistics (0]
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central position of the city has made it to be one of the most important economic hubs of Zambia as it provides
the market for the absorption of the agriculture produce from all provinces.

The address of the registered office of Lusaka City Council (LCC) is as follows:
The Civic Centre

Independence Avenue, Lusaka,

P O Box 30077

LUSAKA.

Composition of the Council

Lusaka City Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amendment) Act No.2 of 2016 and Section 6 of the Local Government Act, 1991 Cap 281 of the Laws of
Zambia. As a Local Authority, the City Council administers Lusaka District.

The Council is composed of an elected Mayor, thirty three (33) elected Councillors from thirty three (33) Wards,
and two (2) Aldermen as provided for under Article 153 (2)(c) of the Constitution of Zambia (Amendment) Act
No.2 of 2016. The curr’ent Council was elected to office in 2016 to serve a five year term up to 2021. The Deputy
Mayor was elected from among the Councillors in 2016 for the period of two and half years.

The said article also provides for up to three (3) chiefs selected from amongst chiefs in the District to represent
them on the Council. However, Lusaka District has no chiefs; therefore, none is a part of the Council
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The Councillors who held office during the year were:

S/N NAME,
1 Miles Bwalya Sampa*
2 Christopher Shakafuswa
3 Adrian Banda
4 Brighton Bilumba
5 Francis B, Bwalya
6 Moses szilya

7 Annie 13, Chinyamnta
8 Longa G, Chiboboka
9 Chomba Kasongo

10 George Daka

11 Stanlkey Kachibe

12 Kelvin Kaunda

13 Humphrey Kapapula
14 Elijah Makungu

15 Tasila Lungu

16 Watson Mtonga

17 Mulenga V. Bupe
18 Mulenpa Sylvester
19 Mutale Kafula

20) Mutete 1D, Mohamed
21 Maoyo S. B. Dorcas
22 Teddy Mwaba

23 Patrick Mwape

24 Patrick B. Mwansa
25 Smart mwitwa

26 Tarcisious Ndolkesha
27 Jonas A Phiri

2% Ruth Phiri

29 Lackson Sakala

30 Patrick M, Salubusa
31 eonard Sikombe
32 Douglas Tembo

33 Tamba Joseph M.
34 Chitangala Chilando

“Note:
was elected in 20106,

GENDER
Male
Male
Male
Male
Male
Male
Male
Male
Male
Male
Male
Male
Male
Male
Female
Male
Male
Male
Male
Male
Female
Male
Male
Male
Male
Male
Male
Female
Male
Malk
Male
Male
Male
Female

POSITION
Mayor
Deputy Mayor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor
Councillor

WARD

Not Applicable
Mpulungu

Ngwerere ward 19
Kanyama Ward 10
Lima Ward 26
Kamwala Ward 9
Matero Ward 28
Kabwata Ward 6
Kalingalinga Ward 31
Independence Ward 14
Libala Ward 7
Mwembeshi Ward 27
Lubwa Ward 15
Muchinga Ward 24
Nkholoma Ward 1
Mtendere Ward 30
Munkolo Ward 12
Munali Ward 33

John Howard Ward 3
Lilayi Ward 4
Chamda Ward 29
Justine kabwe 21
Chilenje Ward 8
Kabulonga Ward 16
Chakunkula Ward 32
Silwizya Ward 13
Kamulanga Ward 9
Chaisa Ward 20
Nkhubulz Ward 11
Kapwepwe Ward 25
Chawama Ward 2
Mulungushi Ward 18
Raphael Chota Ward 22

Roma

The Mayor was elected in August 201 % following the death of the previous mayor Wilson Kalumba who
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rs of Parliament for Lusaka Central Constituency, Munali

The District also has Seven (7) elected Membe

Constituency, Kabwata Constituency, Chawama Constituency, Kanyama Constituency, Mandevu Constituency
and Matero Constituency. The Members of Parliament that held office during the year were:
S/N NAME GENDER CONSTITUENCY
| Hon.Given Lubinda Male Kabwata
2 Hon. Jean Kapata Femalk Mandevu
3 Hon. Margaret Mwanakatwe Female Lusaka Central
4 Hon. Elizabeth Phiri Female Kanyama
5 Hon. Luo Nkandu Male Munali
6 Hon. Lawrence John Sichahwve Male Chawama
7 Hon. Lloyd Kaziya Male Matero

The affairs of Central Government in the district are coordinated by the District Commissioner. During the year

under review Mr. Davies Mulenga was the District Commissioner for Lusaka District.

The Council Secretariat
The Secretariat of Lusaka City Council is headed by the Town Clerk. Th

Secretariat are appointed by the Local Government Service Commission.

e Town Clerk and the rest of the

The Town Clerk is assisted by Eight (8) Directors responsible for Finance, Planning, Engineering, Public Health,
Human Resource and Administration, Valuation and Real Estate, Lega! Services and Housing and Social
Services and four (4) units namely Procurement, District Planning Office, Information Technology (IT) and

Internal Audit

Functions of the Council
The main functior of the Council is the delivery of local public goods and services to the people in the District

and discharge all or any of the functions set out in Article 147 (2) (c) of the Constitution of Zambia

(Amendments) Act No.2 of 2016 and Second Schedule of Cap 281 of the Laws of Zambia which mclude, among
others, power to make By-Laws, power to make regulations, imposition of levies, fees and charges and to
formulate local policies to promote, guide and regulate development in the district through various relevant

departments of the Council.
Financial Results
2018
Kwacha
Cash Receipts 278,322,181
Payments 267.576.026
10,746,155

Increase in Cash

Key Policies Adopted During the Year
The Council adopted the following policies during the ycar:

e Commencement of the preparation of the main Valuation Roll.

e Implementation of E-Governance Services such as e-payments, e-bills, Construction permit systems and

others.
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Related Party Transactions

There were no related party transactions during the financial year,

Property, Plant and Equipment
The Council purchased property, plant and equipment amounting to K2, 804,994 Ho property, plant and
equipment was disposed of during the yenr,

Intangible Assets
The Council purchased Computer Software amounting 1o K745, 46 during the year.

Employees
The average number of employees during the year was 3,070, The total smount spent on employees’
remuneration and welfare during the year was K157, 496,056.00

Health and Safety of Employees

The Council is aware of its responsibilitics reparding the safety and health of employees as prescribed in the
Occupational, Health and Safety Act No. 36 of 2010 and took appropriate measures 1o safeguard their safety and
health.

Recreation
The Council during the financial year incurred K |, 246,693 towards sponsoring various sporting sctivities,

Corporate Social Responsibility
The Council made donations during the year amounting to K32, 600 towards the support of various socially
responsible causes

Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No.2 of 2016, the Council is audited
by the Auditor-General.

By order of the Council.

Signature .. !

Name.. CM\F\DQO C \"'\Tl\fr?-c\(\\.ﬂ

Position: Mayor

6
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

NUE

Ihc l'“s‘}k“ City Council is responsible for preparing the financial statements for the year ended 31* December,
2018 wln‘ch are free from material misstatement, whether due to fraud or error, and are prepared, in all material
respects, in accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS).

In preparing the financial statements, the Council selected suitable policies from Local Authorities Accounting
Poliicwq (LAAPs) and then applied them consistently, making judgment and estimates that were reasonable and
prudent,

The Cpuncﬂ is also responsible for the maintenance of adequate accounting records and the preparation and
integrity of the annual financial statements and related information. The Auditor-General has audited the
financial statements and his report is shown on pages § to 10.

The Council accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis IPSAS,
the requirements of the Local Government Act, 1991, the Public Finance Management Act No.1 of 2018 and
Local Authorities Accounting Policies (LAAPs).

|

. l & 23
The Council further accepts responsibility:
e for the maintenance of accounting records that may be relied upon in the preparation of financial statements,

e For designing, implementing and maintaining systems of internal controls relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error

Nothing has come to the attention of the Council to indicate that the Lusaka City Council will not remain a going
concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of Financial
Statements that present fairly the financial results of the City Council for the financial year ended 31 December,

2018.

< X
Signed on behalf of the Council on -)L/\PMXQC’Q‘Q ............... by

aY
A) .
Signature: ‘Q&K‘k‘ Signature: .G L

Position: Mayor Position: Town Clerk

LoFotar 1555703

INAINC: cvearsssranscscessssnsansessisns

Signature, . o0, e eaest

Position: Director of Finance
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

INDEPENDENT AUDITORS REPORT STAND No. 7951
HAILE SELASSIE AVENUE
LONGACRES
P.0 BOX 50071
LUSAKA, ZAMBIA

E-mail: auditorg@ ago.gov.zm

Website:www.ago.gov.zm
Telephone: +260252611/252771

To:  The Minister — Ministry of Local Government and Rural Development

Report on the Audit of the Financial Statements of Lusaka City Council

Opinion

I have audited the financial statements of the Lusaka City Council for the financial year ended
31% December, 2018 which comprisc the Statement of Cash Receipts and Payments, the
Statement of Comparison of Budget and Actual Amounts, Statement of Cash Receipts and
Payments for the Local Government Equalization Fund and the Statement of Cash Receipts and
Payments for the Constituency Development Fund (CDF) and a summary of significant
accounting policies and other explanatory information on pages 15 to 30.

In my opinion, the accompanying financial statements of Lusaka City Council present fairly, in
all material respects, its cash receipts and payments and balances for the year ended 31%
December, 2018 in accordance with the Cash Basis International Public Sector Accounting
Standard (IPSAS) and the Local Authorities Accounting Policies (LAAPs).

Emphasis of Matter

I draw attention to Note 1.1 to the financial statements which explains non-inclusion of prior
period comparatives in these financial statements due to the first time adoption of Cash Basis as
allowed by the provisions of Cash Basis International Public Sector Accounting Standard
(IPSAS).

My opinion is not qualified in respect of this matter.
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions
(ISSAls). My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. I am independent
of Lusaka City Council in accordance with the International Organization of Supreme Audit
Institutions (INTOSAI) Code of Ethics together with the ethical requirements that are relevant to
my audit of the financial statements in Zambia, and I have fulfilled my other cthical
responsibilities in accordance with these requirements and the INTOSAI Code. I believe that the
audit evidence I have obtaified is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financinl
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Cash Basis International Public Sector Accounting Standard, the Local
Government Act 1991 Cap 281, the Public Finance Management Act 2018 and Local Authorities
Accounting Policies (LAAPs) of 2019, and for such internal controls as management determines
is necessary to enable the preparation of financial statements that arc free (rom material
misstatement, whether due to fraud or error. f

In preparing the financial statements, management is responsible for assessing the Council's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Council or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Council’s [inancial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issuc an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect o
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISSAIs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

. Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Council’s internal controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Evaluate the overall presentation, structurc and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Council's ability to continue as a going
concern. If I conclude that a material uncertainty exists, [ am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures nre
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my auditor’s report. However, future events or conditions may cause the Council to

cease to continue as a going concern.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any signilicant

deficiencies in internal control that I identify during my audit.

Dr. DK Chellah Sichembe

AUDITOR GENERAL . /WZ&
OFFICE OF THE AUDITOR GENERAL DATE: 42‘:

10
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR ENDED J1*! DECEMBER

2018

RECEIPTS
Local taxes
I'ees and Charpes
Licences X
Levies !
Permits
Local Government qualisation Fund
Constituency Development Fund
Other Grants
Borrowing
Commercinl Venture
Other Receipts |
TOTAL RECEIPTS
PAYMENTS
Personal Emoluments
Use of Goods and Services
Financial Charges
Social Benefits
Non FFinancial Assets Acquisition
Acquisition of financial nssets
LLoan Repayments
Other Payments
TOTAL PAYMENTS

Increase/(decrease) in Cash
Foreign Exchange Losses
Cash at beginning of the year
Cash at the end of the year

payments recognised in th

Incorporated in the
ment Funds, However, 1]

Constituency Develop
separately in cach Fun

anncwme“\TATM' 5
N\ .
Signature: e )

Tenaedasrrapannt

Position: Mayor

Lans Wit

NAME: s ditiirasnnnninesse it

Signature..~«

Position: Director of Finance

11

Note 2018
Kwinchn
2 71,367,268
3 113,522,414
d 2,563,339
5 25,611,015
0 12,003,975
7 41,604,203
N 10,857,967
9 792,000
10 -
11 -
12 .
278,322,181
13 157,496,050
14 52,663,070
15 2,880,187
16 325,571
17 11,219,179
I8 -
19 3,797,647
20 39,104,316
267,576,026
10,746,155
21
34090
22 10,780,845

is statement are those for Local Government Lqualisation and
e detalls of payments under ench of these Funds are presented

d's own Statement of Cash Receipts and Payments

Alen Nwans'

INSUILOS ovvnavessnrnsanssriarensneasnrasasasrasass

Signature: ..........Im‘./:{ '

Position: Town Clerk
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JISTDECEMBER 2018

Origlnal

Budget

. Kwacha

RECEIPTS

g local taxes 138,688,188
i Fees and Charges 176,574,812
~ Licences 2,655,005
i Levies 14,430,778
T Permits 15,503,993

Local Government Equalisation Fund 47,082,171

STATEMENT OF COMPARISON OF BUDGET AND A(

justmon 1nal Budgot

IKwnehn

IKywehn

10,088, 158
176,574,842
2,055,095
14,430,778
15,503,993
47,082,171
9,800,000

143,376,439
161,036,231
6,127,120
520,89
63,357,306

~ Constituency Development Fund 9,800,000
~®Other Grants -
Borrowings | .
o Commerdal Venture | -
i = OtherReceipts ! -
AL RECEIPTS 404,735,067
—ia \m
- Personnel Emoluments 143,376,439
H&e of goods and services 161,636,231
__... dFinandal Charges 6,127,120
" Sodal benefits 526,899
.L'Non-ﬂnandal assets acquisition 63,357,306
_--#Finandal Assets :
Loan Repayments
~er payments 29,711,072
~=5 2 TAL PAYMENTS 404,735,067

l Increase/{Decrease in Cash

e

-

.T'Iere were no adjustments on the budget in the financial year 2018,

12

TUAL AMOUNTS FOIUTIHE YEAR KENDED

Actunl
Annniy

IKvwnehn

367,268
113,522414
2,503,339
25611015
12,003,975
41,604,203
0,857,786
792,000

156,461,185
52,663,070
2,480,187
325,571
11,219,180

3,797,647

W07 W6
404,735,067 266,541,155

10,780,845

Y
Porfimpeuxo

K hn

51%
N
‘)7'%!
177%
1%
88%
101%
0%
173
(W

(W _ .

109%
313%
A%
62%
18%

1)
/2

132%

Viurduneo
(T )

(61,3000
(63 052128)
(91,756)
11180237
(3,500018)
(5AT1068)
57,786
2,000

(13,084,746
108973161
3216933
201328
52,138,126

(3,791,647

(265,606,980)

, e

Vatlnneo
K wase haa

A%
.o" (. "/ "

3%

T1%
“23%
A 2%
1%
0%
0%
0%
0%

WATISIET_ 220069 (21A1067)___ G1)

a
67%
53%
8%
82%
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%

QAR 2%
66% 138193912 M%
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE LOCAL GOVERNMENT
EQUALISATION FUND (LGEF) FOR YEAR ENDED 31T DECEMBER 2018
2018
Kwacha
RECEIPTS
Funding 41,604203
TOTAL RECEIPTS 7(a) 41,604,203
PAYMENTS
Operational Expenditure Payments: 7(b)
Salaries and Wages 32,145,001
Waste and refuse collection 75308
Hire of plant and equipment 702,000
Mamntenance of street bghts 41,700
Legal costs 319353
Sub-Total 33,283,362
Capital Expenditure Payments: 7(c)
Infrastructure Development 1,516,524
Rehabiltation Works 597,776
Asset Acqusition (motor vehicles) 5,460,695
Computer software 745840
Sub-Total 8,320,841
41,604,203

TOTAL PAYMENTS
Increase/(decrease) in cash

Note 7 explains the composition and other details relating to the various elements included in this statement.

13
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LUSAKA CITY COUNCIL,

FINANCIAL STATEMENTS FORTHE YEAR ENDED 31T DECEMBER 2018
STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR YEAR ENDED 31" DECEMBER 2018

2018
Kwacha
RECEIPTS
Funding 8(a) 10,652,357
Other sources 8(b) 205,610
TOTAL RECEIPTS 10,857,967
PAYMENTS
Infrastructure Development 8(c) 272,169
Rehabilitation Works 8(d) 460,530
Asset Acquisition 8(e) 50,000
Administrative Costs 8(fH) 44,454
TOTAL PAYMENTS 827,153
Increase/(decrease) in Cash 10,030,814
Cash at beginning of the year 1,427,128
11,457,942

Cash at the end of the year

Note 8 explains the composition and other details relating to the various clements included in this Statement.

14
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LUSAKA CITY COUNCIL

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.

?;m;: ?f lh(:‘ ll’repamtion of the Financial Statements

e Financial St i

it cux'\,dS,’t"\t;mcnts have 1?ccn prepared in accordance with Part 1 of Cash Basis IPSAS, Financial

o cd ie Cash Basis of Accounting, issued by the International Public Sector Accounting
oard (IPSASB) and Local Authorities Accounting Policies (LAAPs).

h < p &

e i ici , ‘ .
The accounting policies have been applied consistently throughout the period.

1.1 Comparatives

In line with the Local Authorities Accounting Policies (LAAPs) and the relevant Treasury and Financial
Manngcrpent Circular issued prior to finalisation of these financial statements, the starting point for
preparation of financial statements using Cash Basis IPSAS Financial Reporting under the Cash Basis of
Accounting is 2018. The IPSAS allows that in the year of first application, comparative financial statements
for the previous year may not be included. In this regard, these financial statements do not include such.

1.2 Reporting Entity

The Financial Statements are prepared for Lus
Council as specified in the Local Government Act of |
and the Constitution of Zambia (Amendment), Act 20
Constituency Development Fund and the Local Government Equa

aka City Council. The financial statements encompass the
991, Public Finance Management Act No.l of 2018
£2016. It also includes projects and activities of the
lisation Fund in the district.

1.3 Authorisation Date

The financial statements were authorized fOr iSSUE ON ....ocooviimiiammmmmmamimmimnieeneees by the ordinary

Council.

1.4 Revenue

Revenue is recognised when cash is received. It is generated from various sources as explained below

a. Local Taxes
Article 161 of the Constitution of Za
Authority to levy, impose, recover an

Act, 1991 Cap 281 prescribes a system ©
he following levies:

2016 authorises Lusaka City Council as a Local
r, section 69(1) of the Local Government
| Authorities to make by-laws

mbia (Amendment) Act,
d retain local taxes. Furthe
f local taxes by empowering Loca

imposing all or any of t
ated within the area of the

e alevy on leviable persons owning or occupying property of premises situ

council.

A levy on leviable persons carrying on a business, trade or occupation within the area of the council.
]

¢ or sale of 2 commodity within the area of the council. This includes levies on

o A levy on the purchas
and poles.

sale of livestock, grain
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FUSARA CEPY COUNCIL
NANC \ h \
1 IALSTATEMENTS FOR UGN EARENDED WY DECr e 2018

4 ’ - . . ——— M
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

b. Fees or Charges

Section 70 (1) o : eal G

Authorities ( ) of the ‘I.uull Government Act, 1991 as amended by Act 19 of 1992 empowers Loas)
ronties o impose fees or charges payable to the Couneil:

« Torany lice ermit ise , .
y licence or permit issued under any by-law or regulation made under the Act. These may include

health permits, fi ificate i | .
pern 1!.: fire certificate licences, burial permits and extension of business hours permits,

« Forany servi i : .
y service or facility provided or goods or documents supplied by the Council in pursuance of or

in e i n di : . . .
! )nmtcti.nn with the discharge of any function of the Council. These may include survey fees, consent
ees, building inspection fees, waste collection fees and parking fees.

1.5 Expenditure

l:xpc.n(llmrc is recognised when payment is made for expenses incurred. The C
relating to the dlsglmrgc of its functions which includes expenses relating to personal ¢
goods and services, social benefits and acquisition of non-financial nssets.

ouncil incurs expenditure
moluments, use of

Items of a capital nature are expensed at the time of payment and such transactions are depicted in the
appropriate class and heading in the financial statements. Since capital expenditure is expensed when

incurred, neither deprecation nor amortization is charged on non-current assets.

1.6 Reporting on Gross Basis

Transactions are reported on gross basis without netting ofT similar
[However, transactions may be reported on net basis when they relate
isters on behalf of other entities recognised in the IFinancial Statoments

classes of receipts and payments.
to transactions the local authority

admin

1.7 Cash at the Beginning and End of the Year
Cash at the beginning and end of the year consist of cash

held at such dates.

on hand, demand deposits and cash equivalents

he Council at a given date and it includes petty cash and cash

| deposits consist of reconciled balances held in the
to short

fers to notes and coins held by t

collections net yet deposited into bank accounts Demanc
I's bank accounts which it can use on demand. Cash equivalents, on the other hand, refer

liquid investments that can ecasily be converted to known amounts of cash and are subject to

nt risk of change in values.

Cash on hand re

Counci
term high
insignifica

The Council recognises all short term high liquid investments having maturitics of three months or less as

cash equivalents.

16

(%81 CamScanner


https://v3.camscanner.com/user/download

LUSARA CTTY COTNeTL

AN
D e NTS FOR THE YFAR ENDED 31 b € FWRYF & 3318

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.8 Local Government Equalization Fend

:.:‘lsamomn Constitution of Zambia (Amendment) Act No 2 of 2016 provides that Parfisment shall
o m; Appropriate momies to the Local Government Equalisation Fund whach shall be disbursed by the
! n;éresprmublc for finance to local swthorities Recepts under LGEF supplement revenue generated
by . quilctl The Local Authority uses at least 20% of the funds recerved from the equaization fund, in
amy linancial year, 1o finance capital expendature and the balance to mest operational expemses.

1.9 Constituency Development Fund
The Constituency Development Fund (CDF) was established under Article 162(1) of the Constitation of
Zambia (Amendment) Act No. 2 of 2016 The fund was set up to finance micro-commenity projects for

poverty redw‘mmcmtm-ﬂhurwb)mmmbme

The administration of CDF 13 guided by Gudelmes on the Management and Utilisation of Constituency
Development Fund of 2016 The Council maintains separate bank accounts for each constimmency Tramsfers
are made from CDF mto constituency bank accounts from which psyments are made to finance spproved

CDF progects

1.10 Other Grants

These include grants m lieu of rates and support from Cooperating Partners. Gramts m liew of rates are pasd
by the Government to the Council to cover property rates of Government properties m the dissnct. Sepport
from Cooperating Partners may comsist of cash receipts under bilsteral and muinisteral agreements.

1.11 Presentation Currency
The presentation cwrrency is Zambian Kwacha.

1.12 Foreign Currencies
Transactions in other currencies are converted into Zambian Kwacha using the ruling Bank exchange rates

udxtmcfmmﬁalamnmsndmfm@mnmeywdnr-bdmkm
at the rulmg rate then Tknsulnngdlﬂ'am&un!kca\m.du‘m-tc&pdmh

Statement of Cash Recespts and Payments

1.13 Borrowings |
Borrowings comprise actual cash inflows received from fmancial mstiutions, bilateral and maultlateral

institutions.

1.14 Budget Information

A final budget includes all adjustments (supplementary and re-allocations) made to the ongmal approved

budgets consist of additional provisions bevond what was origmally

17
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LUSAKA CTTY COUNCTL
FINANCIAL STATEMINTS oR TIEYEARENDYD T g e vy 201y

NOTES TO THE FINANCIAL STATEMENTS

The approved budget is develo
as the financial statements
statements.

ped on the same accounting and classification basis, and for the same period
All material differences are explained in the notes to the annual financial

2. Local Taxes

During the year, the Council generated local tax cash receipts as follows

Local Tax Type 2018

Kwacha

Residential Rates 28,356,676

Industrial / Commercial Rates 40,583,567
Mining Rates -

Personal Levy 2,427,025

71,367,268

The Council relied on the Valuation Roll updated for the period 2013 2018 to determine the property rates
receivable

3. Fees and Charges
The local authority generated cash receipts in form of fees and charges arising from offering various

services as follows.

2018

Kwacha

lFees and Charges 113,348,890
Land Development Charges 173,524
113,522,414

Total
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LUSAKA CITY COUNCIL
I"I._\_'\,\'('l \l. ITI-'._\I_!} 'S l“(ﬂl mehy rARr FNDED YT DECENMBER 2018

NOTES TO TUHE FINANCIAL STATEMENTS

a.  Fees and charges
The Council generated the following fees:

Fee and Charge Type 2,018
Kwacha
Consent Fees -
Survey Fees/Beacon Identification/Placement 20331
Building Inspection Fees 682,734
Plan Scrutiny 4,714,305
Change of Premise Use 867,098
Container/Ntemba Fees 334872
Rentals/Leases of Council Properties 4,790.294
Application Fees (Plots, Forms) 65389
Sketch Plan Billboards 35,885
Search Fees ! 08,472
Billboards and Banners 12,431,605
Market Fees 23,665,740
Bus Station Fees 19,385,762
Hire of Halls 552,685
Hire of Grounds and Stadia 108,300
Hoarding Fees 103,505
Grave Reservation 353,165
Body Remains Exhumation Fees 7.015
Boundary location (Tombstone) Fees 2838
Course Fees 357,030
Vacuum Tanker Service 128,280
Refuse Disposal 7,690,524
Exhibitions for Commercial and Non-Commercial 23208
Library Membership Fees 111301
Rentals from Parks 11402
Notice of Marriage 2183002
Abbatoir’Meat Inspection Fees 31017
Communication Mast Levy 381089
Land Record $9.373
Saks at Parks 22990
Ground RenvSite Rent Q064,710
Change of Owneership/plot 21,007
Other Fees and Charges ,___,_d;.:‘i..*;‘}‘}.-'f‘.’,-
TRRIER T

Total
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LUSANALCITY COUNCRL
FINANCIAL STATEMENTR FOR THY AV AR ENDED YT DECEMRER 2018
SESnSmames e e oo

NOTES TO THE FINANCIAL STATEMENTS

U PEPPRIEES SR+ L

b. Land Development Charges
The Council did not collect any Land development related charges during the year.

Charge Type 2018
Kwachna
Service charges - Residential Plots 173,524
Senvice charges - Industrinl Plots -
Premium Plts - Residential -
Premium Plots - Commercial -
Lease Charges -
Other =
TOTAL 173,524

4. Licences

Licence Type 2018

Kwacha
Ocupancy licence 427,917
Liquor licence | 319,185
Firearm and ammunition licence 428,065
Petroleum licence 1,221,411
Dog licence 166,761
TOTAL 2,563,339

5. Levies

The Council generated cash receipts by charging levies as follows:

Type of Levy 2018
Kwiucha
Polke Levy -
Busmess Lewvy 25611015
TOTAL 25,611,018

"

-

0
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TESAKACITY COUNCTE
FINANCE S ;
TALSTATEMENTIS FORTHE YFARENDED I DECFMAER 2018

NOTES TO THE FINANCIAL STATEMENTS

6. Permits
The Counc
il generated cash receipts from issuing various permits as follows

Type of Permit

Health Permit

Burial Permits and Grave sites

Fire Certificates

Extension of business hours permits
Publc permits (social gatherings, etc)
Other Permits

TOTAL

7. Local Government Equalisation Fund

a. Funding

Month

1st Funding - January
2nd Funding - February
3rd Funding - March

Ath Funding - April

Sth Funding - May

6th Fundmg - June

7th Tundmng - July

8th Funding - August

oth Tunding - September
10th Funding - October

1 1th Fundng - November
12th Funding - December

Total

b. Operational Fxpenditure
The Council applied amounts totalling K33,283,362 of L

representing £0°% of the total funding received as LGEF for

in the amounts disclosed in

¢. Capital I xpenditure
The Council applied amounts totalling K8, 3
representing 20% of the total funding received as LLGEF fort

in the amounts disclosed in notes accompanying the State

21

2018

Kwacha
5,099,464
669,241
6.206,627
8,640

-

20,003

12,003,075

notes accompanying the Statement of Cash Receip

20 841 of LGEF receipts towards meeting capital expendi
he reporting period. This expenditure s included
ment of Cash Receipts and Payments

2018

Kwacha
1,922,363
3,022,363
1,922,363
3,861,606
3,922,363
99,000
3,922,363
3,715,497
3,856,606
3,456,606

7003073

41,604,203

GEF receipts towards meeting operational expenses

the reporting period. These expenses are included
ts and Payments

ture
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FUSAKA CITY COUNCIL
FINANCIAL ST,

N TATEMENTS FORTUE YEAR ENDED 3 DFCEAMBER 2
e :
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NOTES TO THE FINANCIAL STATEMENTS

8. Constituency Development Fund

Funding |
Other Sources of Funding
Total Receipts

(a) Funding

Constituency
Lusaka Central
Munali
Mandevu
Kanyama
Matero
Chawama
Kabwata

Total Funding

(b) Other Sources of funding
This comprises interest earned on the an

Constituency
Lusaka Central
Matero
Mandevu
Munali
Kanyama
Kabwata

Chawama
Total Interest Income

22

Receipts and Payments for CDF are unalysed as

2018

Kwuchn
10,652,357
o }v;ﬂvl,ltl

047,967

2018

K wacha
1A11970
| 208 042

A
’o

300!l
| X893
LA JAS

oM 554

708 62

10,642,147

younts held in CDI bank accounts

2014

K wic ha
42 %41
20,904
J1A28
21,116
42,135
10,404
10,782
205,610
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LUSAKA CITY CcOUNG
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n

NOTES TO THE FINANCIAL STATEMIENTS

(¢) Infrastructure Development

Constituency 201N
lLusaka Ko ha
Matero 57471
Mandevu 14,714
Munali
Kanyama Al
K.abwata || A0
Chawama
Total Infrastructure development pryments 272,169

'

————————————

Infrastructure deve ; '
evelopment works inc luded construction of mothers’ chelters ot vanous clhin s ondd Clasaroom

blocks.

(h Rehabilitation Works

2008

Constitunency K waehn

[ usnkn
Matero
Mandevu
Munali
Kanyoama
kabwnln
Chawama

460,510

’"p“,'o 10

Total Relnbilitation I'ayments

ation of mothers' shelters at various clintea and ¢lnssroom hlacks

Rehabilitation works included renov

IR |
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LUSAKA CITY COUNCIL

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°T DFCFMBER 2018 e ———
NOTES TO THE FINANCIAL STATEMENTS

(c) Infrastructure Development

2018
Constituency Kwacha
Lusaka 57,571
Matero 34,735
Mandevu -
Munali 168,423
Kanyama 11,440
Kabwata N
Chawama -
Total Infrastructure development payments 272,169

Infrastructure development works included construction of mothers’ shelters at various clinics and classroom
blocks.

(d) Rehabilitation Works

2018

Constituency Kwacha
Lusaka =
Matero -
Mandevu -
Munali -
Kanyama 460,530
Kabwata -
Chawama -

Total Rehabilitation Payments 460,530

Rehabilitation works included renovation of mothers’ shelters at various clinics and classroom blocks.

23
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1 USARA CITY CQUNen

'™ \\('I_\l STATEARNTS TOR TIE VEARUNDED IV DECEMIN 0018 i ————
NOTES TO THE FINANCIAL STATEMENTS

10, Borrowings
During the year under review, Lusaka City Council entered into a Financing Agreement with Indo Zambia
Bank as tollows:
(1) Purchase of motor vehicles - K 14,000,000

(i) Refinancing “rSlnnl\ic and ZANACO loans = K4500,000

|
The money was not paid into the Council bank account, but was paid directly to the relevant suppliers and
institutions.

AU December 2018, the Council had made repayments amounting to K3, 797,647 leaving a balance of
K1 702,383,

The following conditions apply to these facilities
o Tenureis § _wﬁrs from 2018
e Simple interest is charged at the rate of 20%
e The security was conditioned on the Council moving all its project and grant receiving bank accounts

to Indo Zambin Bank.

11. Council Commercial Venture
The Council has no commercial ventures.

12. Other Receipts
Council did not receive any money as other receipts during the year

13, Personnl Emoluments
Personal Emoluments consist of actual amounts K 157,496,056 of salaries and wages paid to stafl of the City

Council. The Council had categories of stafl that were paid as follows:

Grde 2018
Kwachn
Salaries Division | 20,181,188
Salaries Division 11 51,265,384
Salaries Division 1 11,616,527
Salaries Part Time 817,705
Wages- Division [V 64,924 804

Other waoges L SOWSR
157,496,056

TOTAL
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LUSAKA CITY COIUNCILL
FINASCTAL STATEMENTS FOR THE YFAR FNDFD 317 DECEMBFR 2018

NOTES TO THE FINANCIAL STATEMENTS

14. Use of Goods and Services

15.

16.

17.

Details

Office Running Costs

Building, Repair and Maintenance Costs

Plant, Machinery, Vehicle Running and Mamntenance Cost
Other Administrative Operating Costs

Requisites

Services

Travel Expenses

Trammng

Legal Costs

Total

Financial Charges
The Council paid amounts totalling K2, 880,187 in financial charges

Interest & Principal repayments on Indo (Z) bank loan
Other Interest
Total

Social Assistance Benefits

Use of goods and services consist of expenditure incurred on administrative activities K51, 175,098.

2018

Kwacha
5303425
6,737,923
9,906225
3387172
6.845547
11.533.879
5607491
1.004,885

2036523

52,663,070

2018
Kwacha
2.880.187

2,880,187

Social benefits inciude payments towards death on duty. bunal and other benefits. During the year, the

Council made social benefit payments amounting to K352 571

Non-financial Asset Acquisition
Acquisition of assets involved the following payments:

Buildings and structures
Property, plant and equipment
Office equipment

Other assets

Vehicles and motor cycks
Intangible fixed assets

Other inventories

Total

26

2018

Kwacha
2,129,957
2,804,954
1,313,025
689,771
3261204
745846
274382

11,219,179
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LUSAKA CITY COUNCIL

NOTES TO THE FINANCIAL STATEMENTS

18. Financial Asset Acquisition

The Council did not make any payments towards acquisition of financial assets.

19. Loan Repayments
The following amounts were paid towards settlements of principal amounts of loans held by the Council:
' 2018
| Kwacha
Repayment of Indo Zambia Bank Loan 2,428,709
Repayment cf Indo Zanaco Bank Refinancing Loan 1,368,938
Total ; 3,797,647
|
20. Other payments
These relate to sundry items as follows:
2018
Kwacah
Staff and statutory creditors 3,762,437
Terminal benefits 35,431,879
Total 39,194,316
21. Foreign Exchange Losses

These arise from transactions made in other currencies and determined by reconciling opening cash to

closing cash balances

22. Cash Balances

The Council’s Cash amounts consisted of cash on hand and demand deposits.

2018

Kwacha

Cash on hand (22(a)) 207,338
Demand Deposits (22(b)) 10,573,507
gzi:lequivabx1ts 22(¢c) 10’780,8_45
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LUSAKA CITY COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" DECEMBER 2018

NOTES TO THE FINANCIAL STATEMENTS

a. Cash on hand
The Council’s cash on demand was made of cash collections and petty cash.

2018

Kwacha
Cash collections undeposited 207,295
Petty Cash 43
Total 207,338
b. Demand Deposits — Bank Balances
Account Name Account No 2018

Kwacha
Atlasmara " 3015413441016 137,552
Barchys Bank 171349125 -2,837,803
First Allance Bank 50600103008 1,130
FNB-E-Wallet 62560364904 34,678
FNB-Swipe 62495364764 643
Indo Zambia 13203000019 -
NATSAVE Operations 452,044
NATSAVE Revenue " 2080130315401 151,440
Stanbic " 9130001669536 7,123
Zanaco Bank- Grants " 1316574500188 65,835
Zanaco Bank- General Revenue Fund ¥ 20733500123 176,147
Zanaco Bank- Rates and Revenue " 20801500153 292253
Zanaco Bank- Loans " 581630500122 2,031
Zanaco Bank- Sakiries and wages " 1324741500165 304,177
Indo Zambia Bank- Markets " 53020000009 345,136
Zanaco Bank- MPU " 1052318300167 59.796
Indo Zambia Bank- Michael Sata " 5300000015 180,662
Zanaco Bank- Waste Management T 519510500150 28315
Chawama CDF T 2045300171 1,448,022
Kabwata CDF : 20750300119 715,070
Kanyama CDF " 20743300153 2379,447
Lusaka CDF " 207463001801 1,417,759
Mandevu CDF 20747300189 675914
Matero CDF : 20748500101 1,854,818
Munali CDF " 20742300144 1,066,029
Lusaka City Market Managers 496950300168 462,120
Intercity Management Committee 70841437008 478,577
Intercity Revenue Transit 70582340008 585,517
TOTAL , 10,500,370
FNB UNAIDS- Dollar " 62560365001 24.068
FNB-Dollar 62582803592 49,069
Sub Total 73,137
Grand Total 10,573,507
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NOTES TO THE FINANCIAL STATEMENTS

s Sociai besefixy
The Comeil plamned o spend K526, 395 on e Social benefins but masaged 1o spend K325, 57) spresemnmg
62% of the plammed crpendiore remiting © varmmce of 3% smowmmmg © K201 321 Thes was due 2

¢  Noz-Fysceel zewet scguisison

The Comncil spemt K11219.179 ageew plamned ammomms of K6335 306 on e Noo-Fmumca! smes
scqmineon ressiting &= 2 variames of KSZITE1DT represenemg $0% The Conmed cogld ot ‘il 2 Pe
piammed actvimes becamse oot eoert Toms Wit proemed dweg the fnmmen! v

e  Other payments
A Commcid plammed 1 spend K29.711.072 on Other Prymesss but mamaged 0 spend 3 5 of K39,184 31¢

-z domesr z=d 22T credinors and o other credtors seswitmg = 2 varmmoe of K9.4E3 248 rpmesenting

76% The adverse capendemre mas 25 3 resul of moresse haiviises and Togaton


https://v3.camscanner.com/user/download

